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Abstract

With the expansion of the capital market in Iran, it is important to
pay attention to the factors that have an effect on the decision-making
of market participants and during recent years, stock price crash risk
as an affective risk on companies been noted by shareholders and
researchers. In this research, the effect of free cash flows on stock
crash risk with focused on the role of earnings smoothing was
investigated. The sample includes 161 companies listed on the Tehran
Stock Exchange during the years 1394 to 1400. To test the research
hypotheses, multiple linear regression is used and data is panel. The
results indicate that free cash flows have a positive and significant
effect on stock price crash risk and earning smoothing also moderates
this relationship negatively and significantly.
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