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The Relationship Between Timely of the Restated Financial
Information with Abnormal Stock Returns and the Role of
Corporate Governance

Seyyed Mahmoud Mousavi Shiri *
Ehsan Ghadrdan®
Somayeh Cheraghi’

Abstract:

The aim of this study is to investigate the role of corporate governance in the timely
of reporting the restated financial information and the effect of corporate
governance on the relation between restated financial information and abnormal
returns. A sample of 160 list companies in Tehran Stock Exchange for the period of
2012-2017 has been selected. The results show that there is a direct relationship
between independence of the board of directors, Chief Executive Officers (CEO)
change and auditor change with Timely of the restated financial information. Other
results show that there is no relationship between duties duality of CEO and Timely
of the restated financial information. The results show that after the date of
restatement, Timely of the restated financial information is effect on abnormal
returns and unexpected earnings is not important for this result. other results show
that CEO change is influence on the relationship between abnormal returns and
season information after date of restated financial information. Eventually the
results show that in firms by Timely of the restated financial information that reports
season information after date of restated, the change of CEO is not influence on the
relationship between unexpected earnings and abnormal returns. This result can be
accepted in the firms that do not reports restated financial information by timely.

Keywords: Corporate Governance, Timely Reporting Of Restatements, Abnormal
Stock Returns, Unexpected Earnings
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