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Abstract

he corporate governance determines relations among executive
managers, stockholders, board of director and others that consider four
main goals between executive managers and board of director and against
stockholders and other stakeholders included accountability, transparency,
justice and neutrality and responsibility. We divide companies in two
categories: strong corporate governance companies and weak corporate
governance companies to analyze the effect of operating cash flows on
leverage structure dynamics. The main objective of present study is to
investigate the linear relationship between corporate governance, operating
cash flows and dynamic capital structure. The statistical sample includes
94 companies during the period from 2010 to 2017 based on filtering and
systematic omission process, and we analyze the relationship between
variables by generalized least square and panel data method. The result
shows that there is a significantly positive relationship between operating
cash flows and dynamic capital structure. Moreover, the results show that
there is a significantly positive relationship between operating cash flows
and dynamic capital structure in companies with strong corporate
governance and dynamic capital structure.
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